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Kester: Yvonne! I know that in addition to your expertise in investments, you're also a very 

discerning foodie. If we were to use food to describe the difference between "passive" and 

"active" ETFs, what kind of food do you think would be the most suitable analogies? 

 

Yvonne: Generally speaking, ETFs can be divided into two categories: "passive" and "active," 

each with different investment strategies and risks. A passive ETF is like choosing a set menu 

at a Chinese restaurant. You, as the customer, know exactly what's included in the set. For 

example, it might include suckling pig platter, crispy fried chicken, red bean soup, and so on. 

Passive ETFs track a benchmark index and invest in the index's constituent stocks to build 

their portfolio, aiming to provide returns that closely tracking the index's performance. The 

index may add new constituent stocks and also remove existing ones. The passive ETF's fund 

manager will adjust the portfolio accordingly based on these changes. 

 

Kester: I see! and the S&P 500 Index are passive ETFs, right? 

 

Yvonne: Yes, that's right. In fact, ETFs are very popular investment tools and are listed on 

Stock Exchange in Hong Kong and around the world. Passive ETFs listed in Hong Kong also 

track overseas indexes, such as the S&P 500 from the United States and the TOPIX 100 from 

Japan. 

 

Kester: For example, investors in Asia might want to invest in the U.S. stock market during 

Asian trading hours. Through S&P 500 index-tracking ETFs listed in Hong Kong, you can 

capture potential opportunities in the U.S. stock market. 
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Yvonne: Besides broad stock markets, passive ETFs also track indexes across various asset 

classes, including bonds like U.S. Treasury bonds, commodities like gold, as well as different 

themes such as technology and ESG, and even leveraged and inverse products. On the other 

hand, the number of active ETFs in the market is steadily increasing, and they are gaining 

more and more attention from global investors.  

 

Yvonne: If we use a restaurant analogy, active ETFs are like customers going to a private 

dining experience. The chef tailors the menu based on the freshest ingredients available that 

day and the customer's preferences. The chef creates different dishes. 

 

Kester: Active ETFs invest in stocks, bonds, or other assets beyond just a benchmark index. 

Seeking to achieve investment goals while aiming to outperform the benchmark index. It's 

like the concept of private dining, where the benchmark is based on the original dishes. It 

remains true to its core without deviating into cuisines from other countries. 

 

Yvonne: Active ETFs might be more appealing to investors who are looking to outperform 

benchmark indexes. For investors seeking to easily capture the returns of a benchmark index 

and avoid the risk of selecting individual securities, passive ETFs can help achieve their 

investment goals. 

 

Kester: The different types of ETFs available in the market provide investors with a variety of 

investment options. Regardless of which approach you choose, the most important thing is 

to make a decision based on your own risk tolerance and investment goals. 

 

Yvonne: That's all for today. I hope everyone has a deeper understanding of the two types 

of ETFs: "Passive" and "Active." 

 

Kester: If you enjoyed our content and want to learn more about ETFs and investment, please 

visit the Hang Seng Investment official website or follow Hang Seng Investment’s LinkedIn 

page. See you! 
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Disclaimer  

 
The content is prepared by Hang Seng Investment Management Limited (“HSVM”) and is for 

reference only. At the time of publication of the content, certain information of the content is 

obtained and prepared from sources which HSVM believes to be reliable, and the opinions 

contained herein are for general reference only. HSVM does not warrant, guarantee or represent 

the accuracy, validity or completeness of such information. The information contained in this 

document may be indicative only and has not been independently verified and no guarantee, 

representation, warranty or undertaking, express or implied is made as to the fairness, accuracy, 

completeness or correctness of any information, projections or opinions contained in this 

document or the basis upon which any such projections or opinions have been based and no 

responsibility or liability is accepted in relation to the use of or reliance on any information, 

projections or opinions whatsoever contained in this document. HSVM reserves the right to 

change the content without notice. Re-distribution of any part of this document by any means is 

strictly prohibited. The content is the view of HSVM and does not constitute and should not be 

regarded as an offer, solicitation or recommendation to anyone to deal in or invest into any 

investment product. 

 

This document does not constitute as investment research and is not intended to provide 

professional investment or other advice. Investors should make their own assessment of the 

relevance, accuracy and adequacy of the information and opinions contained in this document and 

make such independent investigations as they may consider necessary or appropriate for the 

purpose of such assessment. Investors should read the relevant investment product’s offering 

document (including the full text of the risk factors and charges stated therein) before making any 

investment decision. Investment involves risks (including the risk of loss of capital invested), 

prices of investment product units may go up as well as down, past performance is not indicative 

of future performance. The investments mentioned or discussed in this document may not be 

suitable for all investors. If investors have any doubt about the content or investment product 

(including its offering document), they should seek independent professional financial advice. 

HSVM will not be liable to anyone for any cost, claims, fees, penalties, loss or liability incurred if 

the content is improperly used. 

 

The investment products managed by HSVM may invest in or adopt investment strategy similar or 

the same to those mentioned in the content. 

 

The content shall not be duplicated or stored or distributed or “Hang Seng Investment 

Management Limited”,  “恒生投資管理有限公司”,  “恒生投資管理” , “恒生投資” or 

any marks containing these names shall not be used without the prior written consent of HSVM. 

 

HSVM and Hang Seng Indexes Company Limited and other index companies (collectively “Index 

Companies”) are separate and independent entities, HSVM’s views and opinions do not represent 

the views or opinions of the Index Companies and HSVM cannot influence Index Companies on 

any matter. 

 

 

The content has not been reviewed by the Securities and Futures Commission. 

 

 


